TERMSAND CONDITIONSFOR ANNUAL LICENCE

Grant of Licence

1. Subject to the terms and conditions contained herein, PP(SEA)L grants to the Licensee as
from the Commencement Date a non-exclusive licence to perform publicly or authorise the
public performance at the Premises of any or all of those sound recordings, music videos
and/or karaoke videos for the time being in the repertoire owned or licensed by IFPI (HK
Group) member and over which PP(SEA)L controls the performing rights in Hong Kong. The
list of members and/or labels are available for inspection at our office.

Particulars for Calculation of Licence Fee
2. (a) The Licensee warrants that the particulars set out in the application form are true and
accurate.
(b) The Licensee shall within 14 days notify PP(SEA)L in writing of any changes from time to
time in the particulars.

Payment of Licence Fee
3. (a) The Licence Fee is calculated by reference to the applicable tariff(s).

(b) Save as otherwise specified or provided, all Licence Fee must be paid in full within 14 days
from the Date of Acceptance or Date of invoice.

(c) All Licence Fee paid is non-refundable.

(d) Save as otherwise specified or provided, all Licence Fee will be adjusted annually
according to the Consumer Price Index Base figure as stipulated in the applicable tariff.

The Applicable Tariff(s)
4. (a) All provisions of the applicable tariff(s) shall be deemed to be incorporated in this
Agreement.
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PP(SEA)L may at any time in its sole discretion make any revisions, modifications,
variations, amendments, obliterations, additions and/or other changes to any of the
provisions of the applicable tariff(s).

(c) PP(SEA)L reserves the right to cancel the applicable tariff(s) and replace the same with
new tariff(s) as PP(SEA)L shall think fit.

PP(SEA)L shall give to the Licensee not less than one month's written notice of any
changes under paragraphs 4(b) and (c) relating to the applicable tariff(s) and such
changes and/or supersession shall be binding on the Licensee for the immediate
succeeding Licence Year.
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PP(SEA)L's Right of Entry

5. PP(SEA)L, by its duly authorised agent(s), shall have the right of full entry in and upon the
premises at all reasonable times for the purpose of checking the particulars on which any
Licence Fee payable hereunder is to be assessed.

Term

6. This Agreement shall continue in force for a period of 1 year from the Commencement Date
and thereafter renewable from year to year subject to the provisions as to Termination under
paragraph 7 .

Termination
7. (@ PP(SEA)L shall have the right at any time to terminate this Agreement forthwith upon
the happening of any of the following events:-

(i) if the Licensee commits a breach of any of the provisions of this Agreement or fails to
make any payment hereunder and fails to remedy such breach or make such payment
within 14 days of being required in writing by PP(SEA)L to do so; and/or

(ii) if the Licensee enters into liquidation whether compulsorily or voluntarily otherwise
than for the purpose of amalgamation or reconstruction or compounds with its
creditors or has a receiver appointed of all or any part of its assets or takes or suffers
any similar action in consequence of debt or becomes bankrupt or insolvent.

(b) Either party shall have the rights to terminate this Agreement on the Expiry Date of the
current Licence Year by notice in writing provided such written notice is given to the
other party one month prior to the expiration of the current Licence Year

(c) The termination of this Agreement as aforesaid shall not prejudice the right of
PP(SEA)L to any then existing rights and/or claims against the Licensee and
PP(SEA)L shall have the right to recover any monies payable by the Licensee
hereunder and/or any legal fees and other costs and expenses whatsoever as
PP(SEA)L shall incur including the costs of making any enquiries necessary to
determine the amount of Licence Fee properly payable hereunder.

No Assignments
8. The Licensee shall not assign, transfer, sub-licence or otherwise howsoever, in whole or in
part, the rights granted hereunder without the previous written consent of PP(SEA)L.

Notices

9. (a) Unless the contrary is specified, any notice, demand, invoice from PP(SEA)L to the
Licensee shall be deemed to have been duly given if sent by ordinary prepaid post
addressed to the Licensee at the address shown in this Agreement or other postal address
last known to PP(SEA)L and the date of the giving of such notice shall be deemed to be
two days after the date of posting.

(b) The Licensee may attend at PP(SEA)L's premises by appointment during normal business

hours to inquire whether any particular works falls within PP(SEA)L's repertoire.

Exclusions

10. (@) This Licence does not authorise the Licensee(s) to do any act which could be an

infringement of any copyright subsisting in the works reproduced upon the sound

recordings, music videos and/or karaoke videos.

This Licence does not extend to nor may it be deem to authorise the reproduction,

remixing, rerecording or editing of the sound recordings, music videos and/or karaoke

videos.

(c) This Licence does not permit the Licensee(s) to use any unauthorised copies of the sound
recordings, music videos and/or karaoke videos.

This Licence expressly does not cover those works which do not fall within the repertoire of
PP(SEA)L.
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Amendment of Terms & Conditions

11. PP(SEA)L shall be entitled to alter, amend and/or add to these terms and conditions as
PP(SEA)L may in its absolute discretion think fit without prior notice to the Licensee and the
terms and conditions as altered, amended and/or added to shall be effective and binding on
the Licensee

Law and Jurisdiction
12. (a) This Agreement shall be interpreted and construed in accordance with the Laws of Hong
Kong.
(b) All disputes arising from this Agreement shall be determined by the Courts of Hong Kong
and the parties hereto shall submit themselves to the jurisdiction thereof.
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